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After successfully completing this unit, student will be able to:

1. Assess the determinants, and the impacts on the economy, of changes in monetary policy
and interest rates.

2. Discuss intelligently the role of the world economy on monetary conditions within a
country.

3. Exposed to debate on current account deficits and foreign debt, as well as financial crises.
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Central banks nature origins and evolution

Roles of Central Banks

Functions of Central Banks

Analysis of the general budget of the Central Bank

The role of the central bank in determining the gold base

The role of the central bank in determining the money supply
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Monetary Policy

Quality of monetary policy (direct)

General quantitative monetary policy (indirect)

The effectiveness of monetary policy
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The role of central banks in Islamic banking

The independence of the Islamic banks

Basel Committee
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(Teaching and learning Strategies and Evaluation Methods)
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